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t\m-«okv

tI-c-f ̂ o-Uv-kv en-an-ä-Un-sâ am-än-h¨ 22þma-Xv hmÀjn-I s]mXp-tbmKw 23.07.2021 
sh-Ån-bmgvN cm-hn-se 11:30 \v Video Conference h-gn \-S-¯p-¶-XmW.v

tbm-K-¯n-se NÀ-¨m hn-jbw 

km-[m-c-W hnj-b§Ä :

1. I-¼-\n-bp-sS 2017þ18 km-¼¯n-I hÀj-s¯ I-W-¡p-IÄ (_m-e³-kv-               
jo-äv,  t{]m-^n-äv & tem-kv A-¡u≠ -v ap-X-em-b-h), U-b-d-ÎÀ dn-t¸mÀ«v , CAG 
bp-sS \n-co-£-W-§Ä F-¶n-h ]-cn-K-Wn-¨v Aw-KoI-cn¡Â.

  U-b-d-ÎÀ t_mÀ-Un-\v th≠ n

I-tÃ-äpwI-c
Xy-ÈqÀ þ 680 683   Sd/-
Xn¿Xn :  21 Pq¬, 2021 tUm._n. {io-Ip-amÀ 
  am-t\-Pnw-Kv U-b-dÎÀ

Ip-dn¸v

Xp-SÀ¶p-sIm≠- n-cn-¡p¶ COVID 19 {]-Xn-tcm-[-\-¯n-sâ ]-Ým-¯-e-¯nÂ tI-{ -k-À-¡m-dn-sâ I-¼-
\n-Imcy  a-{´m-e-b-¯nsâ Circular A-\p-k-cn-¨v I-¼-\n-I-fp-sS hm-À-jn-I s]mXp-tbmKw Online B-bn 
Video Conference (VC) ap-tJ\ \S¯m-hp-¶-XmWv. B-b-Xn-\v H-cp s]m-Xp CS¯v Hml-cn D-S-a-IÄ 
H-¯v tN-tc- -≠Xn-Ã. C-Xn-\-\p-kr-X-ambn Video Conference k-w-hn-[m-\-¯n-eq-sS online B-bm-Wv Cu 
s]mXp-tbm-Kw \-S-¡p¶Xv. Cu s]mXp-tbm-K-¯nÂ Hml-cn D-S-a-I-fp-sS km-¶-n[yw B-h-iy-anÃm-¯-
Xn-\mÂ A endence Slip C-tXm-sSm-¸w D-ÅS-¡w sN-bv-Xn-«nÃ.

\n-cm-IcWw

C-sXm-cp ]-Zm-\p-]-Zam-b hn-hÀ-¯-\aÃ. Cu tcJ-sb kw-_-Ôn-¨v F-s´-¦nepw XÀ-¡tam hy-h-lmc-
§tfm D-b-cp-¶ km-l-N-cy-¯nÂ Cw-¥o-jnse b-YmÀ-° tc-J A-´n-a-ambn I-W-¡m-¡-s¸Spw.

tIcf ^oUvkv enan-äUv
cPn. Hm^okv :
^oUvkv \KÀ,
ItÃ-äpw-Ic 
Xr-ÈqÀþ680683
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KERALA FEEDS LIMITED

NOTICE

NOTICE is hereby given that the 22nd Adjourned Annual General Meeting of Kerala Feeds Limited 
will be held on Friday, the 23rd day of July, 2021 at 11.30 AM through Video Conferencing (VC) / 
Other Audio Visual Means (OAVM) to transact the following business

AGENDA

AS ORDINARY BUSINESS:

1. To receive, consider and adopt the audited Balance Sheet as at 31st March 2018 and the Profit 
and Loss Account as on that date together with the Report of the Directors, Auditors and Nil 
Comment Certificate  of the Comptroller & Auditor General of India as per the provisions of 
the Companies Act,2013. 

  By Order of the Board,

 Kallettumkara  

 Trichur-680 683                                              Sd/-

 Date:  21st  June, 2021 Dr. B. Sreekumar
 Managing Director

Notes:

1.   In view of the continuing Covid -19 pandemic, the Ministry of Corporate Affairs (“MCA”) has vide its 

circulars permitted the holding of the Annual General Meeting (“AGM”) through VC/OAVM, without 

the physical presence of the Members at a common venue. In compliance with the provisions of the 

Companies Act, 2013 and MCA Circulars, the AGM of the Company is being held through VC/OAVM.

2.   Pursuant to the provisions of the Act, a member entitled to attend and vote at the AGM is entitled 

to appoint a proxy to attend and vote on his/her behalf and the proxy need not be a Member of the 

Company. Since this AGM is being held pursuant to the MCA Circulars through VC/OAVM, physical 

attendance of Members has been dispensed with. Accordingly, the facility for appointment of proxies 

by the Members will not be available for the AGM and hence the Proxy Form and Attendance Slip are 

not annexed to this Notice.

Regd. Officer:
Feeds Nagar
Kallettumkara
Thrissur - 680 683
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KERALA FEEDS LTD.

To the Members,

Your Directors are pleased to present the Twenty SecondAnnual Report   together with the Audited 
Statement of Accounts for the year ended    31st March, 2018.

FINANCIAL RESULTS        (Rs. in Lakhs)

Particulars
For the year 

ending
31.03.2018

For the year 
ending

31.03.2017

Pro t / (Loss) before Finance costs, Depreciation 
and amortisation expenses and Tax expenses

1145.47 (2307.03)

Less :   Finance Costs
Depreciation and    amortisation expenses
Tax expenses

170.90
755.02

   150.21
518.08

Pro t / (Loss)  after tax 219.55 (2975.32)

Appropriations:   
                               Dividend
                               Corporate Dividend tax    

0
0

0
0

Accumulated Pro t/(Loss) (6327.02) (6546.57)

REVIEW OF OPERATIONS

Your company has reached greater heights and retained its position as a major player in the Cattle 
Feed Industry in India. The total sales of Cattle Feed for the year 2017-18 was 190219.882 MT with 
total turnover of    Rs. 370.19 crore. However, being a socially conscious Public Sector Undertaking, 
you Company has not increased the price of Cattle Feed in keeping with increase in cost of Raw 
Material. Thus, the Company made only nominal profit  amounting to Rs.2.20crores

FUTURE OUTLOOK

Kerala Feeds Limited has been expanding its market while retaining our commitment to the dairy 
farmers of Kerala. We are committed to provide Cattle Feed and supplements of the best quality at 
the most reasonable price. Our future outlook includes expansion of capacity, to enable us to cater 
to the increasing demand for our feed. Our plants at Kallettumkara, Karunagappally and Kozhikode 
are in full fledged operation. The trial production from our Hi-Tech Cattle Feed Plant at Thodupuzha 
has also commenced.

Aside from expansion of capacity, Kerala Feeds Limited also proposes to introduce new products 
which will help combat diseases and infertility in cattle and ensure improved milk yield.   
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DIVIDENDS

No dividends are declared during the year due minimal nominal profits made by the Company

AMOUNT PROPOSED TO BE CARRIED TO RESERVE 

Since the Company has made nominal profits  during the Financial Year, the entire profits are  carried 
to Reserves

BOARD OF DIRECTORS:

Details to changes to Directors/ Key Managerial Personnel during the Year:  NIL

Details of Board Meetings held during the Year

During the Financial Year, the Board met 6 times on 6/05/2017, 6/07/2017, 22/09/2017, 7/11/2017, 
5/02/2018 and 24/3/2018.The intervening gap between the two meetings was as per the provisions 
prescribed in the Companies Act, 2013

Details of Attendance of Directors in Board meetings held during the Year

Sl no Name of Director
No. of Board 

meetings eligible 
to attend

No. of Board 
meetings attended

1 Shri.K.S.Indusekharan Nair 6 6

2 Dr.B.Sreekumar 6 6

3 Smt.Mini.V.R 6 6

4 Smt.Kshithi.V.Das 6 6

5 Dr.N.N.Sasi 6 4

6 Shri.Georgekutty Jacob 2 0

7 Shri Abraham Joseph 4 3

8 Dr. A S Bijulal 5 4

9 Dr .Jose James 6 6

10 Dr.Ani S Das 1 1

11 Shri.Vinod John 6 4

12 Shri. James P Jacob 6 4

13 Shri C K Chandran 6 6
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AUDIT COMMITTEE

The Audit Committee was constituted by the Board of Directors at its meeting held on 14th February, 
2001. The Audit Committee comprises of three Non-Executive Directors, Managing Director (as 
invitee), Internal Auditor and Statutory Auditor of the Company.  The Chairperson of the Committee 
during 2017-18 was Smt. Mini V R, Director and Additional Secretary (Finance), Government of 
Kerala. Two Meetings of the Audit Committee were held during the Financial Year 2017-18. The 
Audit Committee provides direction to the audit and risk management function in the Company 
and monitors the quality of internal audit and management audit.  The responsibilities of the Audit 
Committee are as specified in the Government order no 13883/BPE.2/08/Plgdt 15-11-2008, in this 
regard.

INTERNAL FINANCIAL CONTROLS

The company has in place adequate internal financial control systems, commensurate with the size, 
scale and complexities of its operations and ensures compliance with the systems. During the year 
the said controls were effective and no material weakness was noticed.

DETAILS OF SUBSIDIARIES, JOINT VENTURE OR ASSOCIATE COMPANY

The company does not have any Subsidiary, Joint Venture or Associate Company

EXTRACT OF ANNUAL RETURN

The extract of the Annual Return for the Financial Year ended 31.3.2018required under Section 134(3)
(a) of the Companies Act , 2013 read with Rule 12(1) is available at the website of the Company 
at www.keralefeeds.com

PARTICULARS OF RELATED PARTY TRANSACTIONS

No transactions were entered into by the Company with Related Parties and hence no disclosure in 
Form AOC 2 in this regard is required as per provisions of the Companies Act , 2013.

DETAILS OF COMPANIES C.S.R POLICY AND ACTIVITIES

The Company has formed a CSR committee and formulated a CSR policy, the details of which 
are available in the website of the Company at www.keralafeeds.com. Since the Company has not 
crossed the threshold limits , as per Section 135 of the Companies Act, 2013, during the year, no 
expenditure for CSR activities is incurred during the year.

PARTICULARS OF EMPLOYEES

There are no employees drawing remuneration in excess of the prescribed limit in terms of section 
197(12) of the Companies Act, 2013
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DEPOSITS

The Company has not accepted any deposits during the year and hence no disclosure or reporting 
was required as per Companies Act, 2013. 

VIGIL MECHANISM

During the Financial Year, the Company does not fall within the ambit of the provisions of Section 
177(9) of the Companies Act , 2013 with respect to establishment of a Vigil Mechanism

RISK MANAGEMENT POLICY

The Company has adequately analyzed the risks of the business and the Board is of the opinion that 
there is no element of risk which may cause serious threat to the existence of the Company. 

BOARD’S REPLY TO AUDIT REPORT

REPLY TO QUALIFICATION IN REPORT OF THE STATUTORY AUDITOR (vide 
Para 1(a) of  the Annexure- A to the Audit Report)

Qualification: The records of fixed assets maintained by the Company is not proper and complete.

Reply: In line with the directions of the Auditors, the Company is in the process of updating the 
Fixed Assets Register to include quantitative details and situation of Fixed Assets. The Company 
is in the process of correcting the same and Fixed Assets Register can be maintained in the manner 
suggested by Audit at the earliest

MATERIAL CHANGES & COMMITMENTS

There has been no material changes and commitments affecting the financial position of the Company 
which have occurred between the end of the financial year and date of this Report.

ORDERS PASSED BY REGULATORS/COURTS/TRIBUNALS

No significant order has been passed by Regulators/Courts/Tribunals which impacts the going 
concern status and company’s operations in future.

PARTICULARS REQUIRED UNDER SECTION 134(3)(m)  OF THE COMPANIES 
ACT, 2013

1. Conservation of Energy

 Kerala Feeds Limited has adapted the suggestions put forth during the energy audit conducted 
in the company, in order to optimize energy utilization. The Company is putting in all efforts 
to create a more resource efficient consumption pattern, which will help reduce manufacturing 
costs and ultimately benefit the Dairy Farmers of Kerala.
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2. Technology Absorption

 The critical spares of the major Machinery were imported from the original equipment 
manufacturers, M/s Heem Horst, Netherlands and M/s La Meccanica, Italy.  Continuous 
improvements are done to improve the efficiency of each process, stabilize the output and 
optimize the production cost. Kerala Feeds Limited has always been adaptive to the latest 
technological advancements even while keeping up its R &D efforts, to indigenize the costlier 
areas with a view to keeping the manufacturing cost under check.    

a) Foreign Exchange Inflow and Outgo

 Foreign Exchange Inflow  - Nil

 Foreign exchange out go   -  Nil

DIRECTORS’ RESPONSIBILITY STATEMENT (PURSUANT TO SECTION 134 OF 
THE COMPANIES ACT,2013

Your Directors wish to confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards have been 
followed along with proper explanation relating to material departures;

(b) they have selected such accounting policies and applied  them consistently and made judgments 
and estimates that are reasonable and prudent so as to give a true and fair view of the state 
of affairs of the Company as on 31st March, 2018, and of the profits  of the Company for the 
year ended 31st March, 2018;

(c) they have taken proper and sufficient care for the maintenance of adequate accounting records 
in accordance with the provisions of the Companies Act,2013,  for safeguarding the assets of 
the Company and for preventing and detecting fraud and other irregularities; 

(d) they have prepared the annual accounts ongoing concern basis;

(e) Clause (e) of Section 134(5) is not applicable since the Company is not a listed Company; 
and

(f) they have devised proper systems to ensure compliance with provisions of all applicable laws 
and that such systems are adequate and operating effectively
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  For and on behalf of Board of Directors of

  KERALA FEEDS LIMITED

 Sd/- Sd/-

Kallettumkara Dr. B Sreekumar Shri K S Indusekharan Nair

20.01.2021 Managing Director Chairman
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INDEPENDENT AUDITORS’ REPORT

To

 The Members of
 Kerala Feeds Limited
 Kallettumkara, Thrissur

Report on the Financial Statements

We have audited the accompanying financial statements of Kerala Feeds Limited (‘the Company’), 
which comprise the Balance Sheet as at 31st March, 2018, the Statement of Profit and Loss and the 
Cash Flow Statement for the year then ended, and a summary of the Significant Accounting Policies 
and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the 
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial 
statements that give a true and fair view of the financial position, financial performance, (changes 
in equity) and cash flows of the Company in accordance with the accounting principles generally 
accepted in India, including the accounting Standards specified under section 133 of the Act read 
with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in accordance with 
the provisions of the Act for safeguarding of the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate implementation 
and maintenance of accounting policies; making judgments and estimates that are reasonable and 
prudent; and design, implementation and maintenance of adequate internal financial controls, that 
were operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the financial statement that give a true and fair view 
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company 

C M Joseph & Associates
Chartered Accountants
F.R. No. 006408S

C.M.JOSEPH, FCA, DISA (ICAI)
SAN CLINIC BUILDING
MRA 5 A, MOUNT CARMEL CHURCH 
ROAD,
PALLATH LANE, MAMANGALAM
PALARIVATTOM P.O., KOCHI - 682025
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or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting 
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements.

An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal financial control 
relevant to the Company’s preparation of the financial statements that give a true and fair view in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the entity’s internal control.

An audit also includes evaluating the appropriateness of the accounting policies used and the 
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating 
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is su cient and appropriate to provide a 
basis for our audit opinion on the standalone nancial statements.

Opinion

In our opinion, and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Act in the manner so required 
and give a true and fair view in conformity with the accounting principles generally accepted in 
India, of the state of affairs of the Company as at March 31, 2018, and its profits and its cash flows 
for the year ended on that date.

Basis for Opinion

We have conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the Code of Ethics issued by the 
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Institute of Chartered Accountants of India together with the ethical requirements that are relevant 
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the 
Rules there under, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw the attention to the following:

1.   Note No.30.1 to the financial statements regarding balance under trade receivable, deposits, 
other advances, trade payables and security deposit received, which are subject to confirmation/ 
reconciliation.

 Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the 
Central Government of India in terms of sub-section (11) of Section 143 of the Companies 
Act, 2013, we enclose in the Annexure-“A”, a statement on the matters specified in paragraphs 
3 and 4 of the said Order.

2. As required by Section 143 (5) of the Act, we give in ‘Annexure - C’, on the basis of such 
checks of the books and the records of the Company as we considered appropriate and 
according to the information and explanations given to us, on the directions issued by the 
Comptroller and Auditor General of India.

3. As required by Section 143(3) of the Act, we report that:

 (a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit.

 (b) Except our comments in Clause 1 (a) of annexure referred in Paragraph 1 under ‘Report 
on Other Legal and Regulatory Requirements’ annexed hereinafter, in our opinion, 
proper books of account as required by the law have been kept by the Company so far 
as it appears from our examination of those books.

 (c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt 
with by this report are in agreement with the books of account.

 (d) In our opinion, the aforesaid financial statements comply with the Accounting Standards 
specified under Section 133 of the Act read with Rule 7 of the Companies (Accounts) 
Rules, 2014. 
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 (e) Being a Government Company, the provisions of sub-section (2) of section 164 of the 
Act regarding disqualification of appointment of directors, are not applicable to the 
company by virtue of Notification F No. I/2/2014-CL V dated June 05, 2015.

 (f) With respect to the adequacy of the internal financial controls over financial reporting 
of the Company and the operating effectiveness of such controls, refer to our separate 
report in ‘Annexure - B’. our report express an unmodified opinion on the adequacy and 
the operating effectiveness of the Company’s internal financial control over financial 
reporting; and

  a) With respect to the other matters to be included in the Auditor’s Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations give to us:

  i) The Company has disclosed the impact of pending litigations on its financial position 
in its financial statements.- Refer Note 30.7 and 30.8 to the financial statements;

  ii) The Company does not have any long-term contracts requiring a provision for 
material foreseeable losses. – Refer Note 30.24 to the financial statements;

  iii) There were no amounts which are required to be transferred to the Investor Education 
and Protection Fund by the Company. – Refer Note 30.25 to the financial statements;

For C M Joseph & Associates
Chartered Accountants

F.R. No. 006408S

Sd/-
C.M.JOSEPH, FCA, DISA (ICAI)

Managing partner
Membership Number: 202800

UDIN:21202800AAAABR4012

Place : Ernakulam
Date : 20.01.2021
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Appendix

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

•  Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies 
Act, 2013, we are also responsible for expressing our opinion on whether the company has 
adequate internal financial controls system in place and the operating effectiveness of such 
controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

•  Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause the Company 
to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the financial statements of the current period and are therefore 
the key audit matters. We describe these matters in our auditor’s report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing 
so would reasonably be expected to outweigh the public interest benefits of such communication.
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CARO REPORT 2016

Annexure “A” to the Independent Auditors’ Report referred to in Paragraph 1 under 
“Report on other Legal and Regulatory Requirements” of our Report to the Members 
of Kerala Feeds Limited on the Financial Statements for the year ended 31st March 2018

1 (a) The records of fixed assets maintained by the company are not proper and complete.

 (b) As explained to us, the fixed assets have been physically verified by the management 
during the year. In our opinion, the frequency of verification is reasonable with regard to 
the size of the company and nature of its assets. No material discrepancies were noticed 
on such verification.

 (c) As per the information and explanations provided to us and based on our verification, 
the title deeds of immovable properties are held in the name of the company. 

2 (a)    As explained to us, inventories have been physically verified by the management at 
reasonable intervals during the year. In our opinion frequency of such verification 
is reasonable.

 (b) As per the information provided to us and as per the physical verification records of 
inventory, no material discrepancies were noticed on physical verification of inventory 
by the management.

3 The Company has not granted any loans, secured or unsecured to companies, firms, limited 
liability partnerships or other parties covered in the register maintained under section 189 of 
the Companies Act, 2013 and hence the provisions of the sub clauses (a) and (b) of the Clause 
3 (iii) of the Order are not applicable.

4 According to the information and explanations given to us and on the basis of examination 
of the books of account, the Company has not granted any loan or given guarantee or provide 
any security to any directors and company has not made any investment during the year.

5 According to the information and explanation given to us the company has not accepted any 
deposits from the public. Hence the directives issued by the Reserve Bank of India and the 
provisions of section 73 to 76 or any other relevant provisions of the Companies Act and rules 
framed there under are not applicable. Accordingly clause 3 (v) of the Order is not applicable 
to the Company.

6 We have broadly reviewed the cost records maintained by the Company prescribed by the 
Central Government under section 148 (1) of the Act and are of the opinion that prima facie, 
the prescribed cost records have been maintained. We have, however, not made a detailed 
examination of the records with a view to determine whether they are accurate or complete.

7 (a)  According to the information and explanations given to us and on the basis of examination 
of  records of the Company, the company has been generally regular in depositing 
undisputed statutory dues including Provident Fund, Employees State Insurance, 
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Income Tax, Service Tax, Value Added Tax, Works Contract Tax, Duty of Customs, 
Duty of Excise, Cess and other statutory dues to the appropriate authorities and except 
the following cases, there were no outstanding dues as at 31st March 2018 for a period 
of more than six months from the date they became payable:

Nature of the Dues (Amount (Rs
Employees Provident Fund 2,83,731
Employees State Insurance 3,62,494

 (b)  According to the information and explanations given to us and records of the company 
examined by us, except the following cases, there are no material dues of sales tax, 
income tax, service tax, duty of customs, duty of excise, value added tax which have 
not been deposited on account of any dispute:

Name 
of the 
Statute

Nature of the Dues
Amount 
(Rs. in 
lakhs)

Period to which 
the amount 
relates (FY)

Forum where dispute 
is pending

The 
Income 
Tax Act

D i s a l l o w a n c e  o f 
expenditure claimed with 
respect to gratuity, leave 
encashment expenditure 
and short deduct ion 
of TDS and notice of 
demand u/s 156

240.06

2004-05, 2006-
07, 2011-12, 

2014-15
&

2016-17

Appeal/ recti cation 
petitions led before 
the Commissioner 
(Appeals)/Assessing 
Of cer are pending 
for disposal

The 
Service 
Tax Act

Demand of service tax for 
clearing and forwarding 
of raw materials from rail 
head as GTA service

150.40
2005-06 to 
2017-18

Appeals led before 
the High Court of 
Kera la ,  CESTAT 
and Commissioner 
( A p p e a l s )  a r e 
pending for disposal

The 
Customs 
Act

Demand of customs duty 
of import of spaces of 
pellet mill

63.79

2004-05 to 
2009-10 & 2011-

12 to 2013-14 
& 2015-16

Appeal led before 
the CESTAT are 
pending for disposal

8. Based on our examination of the records of the Company and according to the information 
and explanations given to us, except the following case, the company has not defaulted 
in repayment of loans or borrowing to financial institutions, bank, Government or dues to 
debenture holders as at Balance Sheet date:

Installment Repayment of NABARD - 
RIDF loan to Government of Kerala

100.00
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9 Based on the audit procedures performed and on the basis of information given by the 
Management, the Company has not raised any money by way of initial or further public offer 
or any term loans during the year.

10 Based on the audit procedures performed and on the basis of information and explanation 
given to us, no fraud by the company or on the company by its officers or employees has been 
noticed or reported during the year.

11 Being a Government Company, the provisions of section 197 read with Schedule V of the Act 
is not applicable to the Company by virtue of notification dated June 5, 2015.

12 The Company is not Nidhi Company. Therefore the provision of Clause 3 (xii) of the Order 
is not applicable to the Company.

13 According to the explanation and information given to us and based on the audit procedure 
performed, the Company has complied with provisions of section 177 and 188 of Act in 
respect of all transaction with related parties and the details have been disclosed in the financial 
statements as required by the Accounting Standard.

14 Based on the audit procedure performed and the information and explanations given to us by 
the management, the company has not made any preferential allotment or private placement 
of shares or fully or partly convertible debentures during the year under report.

15 According to the information and explanations given to us and based on our examination of 
the records of the Company, the Company has not entered into non-cash transactions with 
directors or persons connected with them. Accordingly paragraph (xv) of the Order is not 
applicable.

16 The Company is not required to be registered under section 45-IA of the Reserve Bank of India 
Act 1934 and accordingly ,the provisions of the clause 3(xvi) of the Order are not applicable 
to the Company and hence not commented upon.

For C M Joseph & Associates
    Chartered Accountants
                                     F.R.No. 006408S

                            Sd/-
        C.M.JOSEPH, FCA, DISA (ICAI)
         Managing partner
             Membership Number:202800 
        UDIN: 21202800AAAABR4012
Place:  Ernakulam
Date:  20.01.2021
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ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kerala Feeds Limited 
(“the Company”) as of March 31, 2018 in conjunction with our audit of the financial statements of 
the Company for the year ended on that date

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the guidance note on audit of 
internal financial controls over financial reporting issued by the Institute of Chartered Accountants 
of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to company’s policies, the safeguarding of 
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the guidance note on audit 
of internal financial controls over financial reporting (the ‘Guidance Note’) and the standards on 
auditing (the ‘Standards’) issued by ICAI and deemed to be prescribed under section 143 (10) of 
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
over financial reporting was established and maintained and if such controls operated effectively 
in all material respects. Our audit involves performing procedures to obtain audit evidence about 
the adequacy of the internal financial controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an 
understanding of internal financial controls over financial reporting, assessing the risk that a material 
weakness exists, and testing and evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including 
the assessment of the risks of material misstatement of the financial statements, whether due to 
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company’s internal financial controls over financial reporting. 
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company’s internal financial control over financial reporting includes those policies and procedures 
that 

(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company; 

(ii)  provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles, and 
that receipts and expenditures of the company are being made only in accordance with 
authorizations of management and directors of the company; and 

(iii)  provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company’s assets that could have a material effect on 
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements due 
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls over financial reporting to future periods are subject to the risk that the internal 
financial control over financial reporting may become inadequate because of changes in conditions, 
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control 
over financial reporting and such internal financial controls over financial reporting were operating 
effectively as at March 31, 2018, based on the internal control over financial reporting criteria 
established by the Company considering the essential components of internal control stated in 
the guidance note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India.

For C M Joseph & Associates
    Chartered Accountants
                                     F.R.No. 006408S

                            Sd/-
        C.M.JOSEPH, FCA, DISA (ICAI)
         Managing partner
Place:  Ernakulam           Membership Number:202800
Date:  20.01.2021  UDIN: 21202800AAAABR4012
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ANNEXURE - C TO THE INDEPENDENT AUDITORS’ REPORT

AUDIT REPORT ON THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 
2018 AS PER DIRECTIONS OF C&AG UNDER SECTION 143 (5) OF THE 

COMPANIES ACT 2013

1 If the Company has been selected for dis-
 investment, a complete status report in
 terms of valua on of Assets (including
 intangible assets and land) and Liabili es
 (including Commi ed & General Reserves)
 may be examined including the mode and
.present stage of disinvestment process

The Company is not selected for dis-
.investment

2  Please report whether there are any cases
of waiver/ write o  of debts/loans/inter-

 est etc., if yes, the reasons there for and
the amount involved

According to the informa on and ex-
 plana on given to us the company has
not waived/wri en o  any of debts/
.loans/interest etc during the year

3  Whether proper records are maintained
 for inventories lying with third par es
&assets received as gi  from Govt. or oth-
.er authori es

The Company has maintained prop-
 er records for inventories lying with
.third par es

 The Company has not received any
 asset as gi  from the Government or
 other authori es. But according the
 informa on and explana on given,
during the year, the Company has ac-

 quired/ constructed assets  using the
 grants received from the Government
 or other authori es, the details of the
:same are given below

4  A report on age-wise analysis of pending
legal/ arbitra on cases including the rea-
sons of pendency and existence/ e ec-
 veness of a monitoring mechanism for
 expenditure on all legal cases (foreign and
.local) may be given

 According to the informa on given
 to us, a report on age wise analysis
 of  pending legal/ arbitra on cases is
:given below
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Details Assets acquired/constructed using grants received from Government or Other 
Authorities during the year:

1 Government of Kerala 1613.49 500 TPD Cattle Feed Plant 
at Arikuzha in Idukki District

2 Government of Kerala 9.91 Bye Pass Protein Plant at 
Kallettumkara in Thrissr 
District

3 Government of Kerala 1.05 Infrastructre Development 
at Cattle Feed  Plant at 
Karunagappally in Kollam 
District

Age-wise analysis of pending legal/ arbitration cases:

1 Less than 
1 Year

41 911.17 360000 The delay is attributable 
to adjournments in courts/
other court related matters

2 1 to 3 years 16 9.42 0 The delay is attributable 
to adjournments in courts/
other court related matters

3 More than 
3 years

11 276.94 11500 The delay is attributable 
to adjournments in courts/
other court related matters

       

For C M Joseph & Associates
    Chartered Accountants
                                     F.R.No. 006408S

                            Sd/-
        C.M.JOSEPH, FCA, DISA (ICAI)
         Managing partner
Place:  Ernakulam           Membership Number:202800

Date:  20.01.2021  UDIN: 21202800AAAABR4012






































































